
 
Where does our student tuition and fees go?                
Students assume that our fees go primary towards financing our education; not 
towards compensation increases, debt repayment, & construction projects. 
However, UC’s bond pledge says that UC can use student tuition and fees for 
any purpose and that it WILL use tuition to repay interest and principal on 
bonds ahead of any instructional use. Now that all construction projects are 
funded by student fees, tuition hikes can be used to subsidize any project on 
campus. The UC’s bond rating is excellent because our tuition is the UC’s #1 
source of revenue to pay back bonds and debt repayment; it pledges 100% of 
tuition to maintain its bond rating, and has told bond financiers that it will raise 

our tuition so that it can borrow more. Fee increases will allow the UC to make 
construction a higher priority, whether or not instructional funding benefits. The 
Regents see tuition revenue as a capital asset of the UC, and not as a 
straightforward replacement for state educational funds. 
http://cucfa.org/news/tuition_bonds.php 

Fee hikes are bad, but aren’t they accompanied by the promise of more 
financial aid?                     
UC student fees have tripled since 2001 while state aid per student has dropped 
by 50% since then. The recent fee hikes, along with increased Tang Center 
costs, additional time needed to complete graduation requirements, and fewer 
services, is having a tremendous effect on students. Despite the Regents new 
“blue & gold” financial aid plan for low-income students, fee hikes will force 
students from middle-income families to take on more debt at high interest rates. 
The Regents also plan to double the % of out-of-state students, making 
admission more exclusive and especially hurting working-class students, 
students of color, first-generation college students, immigrant & AB540 
students. The result will be significantly diminished diversity, accessibility, and 
quality of our university.  http://www.cucfa.org/news/2009_oct19.php; 
http://keepcaliforniaspromise.org/?page_id=27 ; http://berkeleycuts.org 

So, the Regents already voted on the 32% ($2,500) fee hike. What can I do 
about it now?   
Just because the fee hike has been approved, it doesn’t mean our efforts to 
reform the UC are not making an impact. Because of student, faculty, and 
worker demands, several laid-off workers were rehired, political measures are 
under way, UC administrators are facing pressure to rethink their priorities, and 
international media is bringing attention to public higher education in CA. If 
you want to get involved – attend general assemblies, rallies, actions, letter-
writing campaigns, sign petitions, or create your own campaign.  Make your 
voice heard! Check out: www.checkingeducation.com/useful-websites  
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  Why are students protesting  
   the UC Administration– 

   isn’t the real problem the state? 
 
 

   Are there alternatives  
    to fee hikes? 

 

 

   Where does our tuition go? 
 
 

       -And other related questions- 
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Why are students protesting the UC instead of the State?                            
Students are organizing on the state level as well!  There are a number of 
political measures to reform the state that could result in a better deal for public 
higher education, including an oil severance tax, Prop 13 reform, and passing 
budgets with a simple majority. Students for a Majority Vote is a student group 
dedicated to repealing California's 2/3 budget vote rule, which allows a small 
minority (1/3 plus 1) of legislators to block the will of the majority. 
www.camajorityrule.com, www.closetheloophole.com, 
www.asm.ca.gov/torrico  

Why are students targeting the Regents? What does “Democratize the 
Regents” mean?                
The Regents’ response to the state budget situation shows a lack of leadership, 
misplaced spending priorities, and poor implementation of cuts. The Board of 
Regents gave UC President Mark Yudof “emergency powers” to implement 
paycuts, furloughs, and fee hikes, without faculty and student input or approval. 
In July, on the same day that the Regents announced these cuts, the Regents 
gave themselves a pay and stipend raise, although many UC executives already 
earn well over $500,000/year. The full UC budget has not been disclosed, and 
its secretive budgetary processes make it difficult for the public to know exactly 
how funds are allocated. http://www.upte.org/about/press/2009-07-23.pdf 
http://people.ucsc.edu/~bmalone/Teaching.html 

While the Regents say that students should “focus on Sacramento” they 
have done little to lobby or put pressure on the state. Why?           
18 out of 26 Regents are appointed directly by the CA Governor to 12 year 
terms, and the other 7 “ex-officio” members are the CA Governor, Lieutenant 
Governor, Speaker of the Assembly, Superintendent of Public Instruction, 
president and vice president of the Alumni Associations of UC and the UC 
president. Many Regents have contributed large sums of money to the 
Governor’s elections campaigns, and are on the boards of large corporations 
whose enterprises have financial stakes in the operation of the UC. There is 
only one student regent on the board. Student fees finance UC operations as 
much as state funding does, and therefore governance should be shared. The 
Board of Regents should consist of and be elected by the people directly 
affected by the decisions made, such as students, faculty, and workers.     
“Beyond UC vs. Sacramento.” Berkeley Daily Planet. 10/15/2009 
http://www.caldisorientation.org/MeetTheRegents 

 

 

 

What are some alternatives to raising tuition?                     
The state cut ~$800 million from the UC system. Here’s one of many 
alternative budget proposals that prioritizes core student & patient services, and 
cuts from areas that can most withstand trimming during an “emergency”: 

Reduce the pay of the top 2% of earners  – savings of $220 million       
Use short-term borrowing – savings of $200 million     
Utilize medical center profits – savings of $100 million         
Restructure debt – savings of $75 million           
Use unrestricted investments –  increased funds of $50 million         
Cut wasteful spending – savings of $40 million        
http://afscme3299.org/  “Alternative UC Budget Plan”  

What are the UC’s unrestricted funds?                    
“The truth is that UC does have billions of dollars in unrestricted funds – that 
means funds over which the UC Regents and their administrators have full legal 
authority to allocate – and they could, if they wished, use some of those funds 
to make up for reductions in state support. What does the word 
“committed” mean? It means only that under normal budgetary circumstances 
various pots of money would be used for previously assumed purposes. But 
these are not normal budgetary circumstances: The Regents have approved a 
“Declaration of Financial Emergency.” Money that was previously 
“committed” to one purpose can be reassigned to another purpose.” – Charlie 
Schwarz, http://universityprobe.org/2009/09/persistent-dishonesty-from-ucop/  

How is the UC is being “privatized”?      
California’s 1960 Master Plan envisioned higher education as a public good. It 
outlined the roles of the UC, CSU, and JCs in promising every Californian an 
affordable (and initially free) seat in higher education. Priorities have changed 
and the UC system in particular has privatized over the years, not just in 
response to state cuts, but as part of a long-term plan. 

2004 was a turning point in the history of UC privatization when UC President 
Dynes and Gov. Schwarzenegger signed the Compact on Higher Education. 
Under this agreement, the university accepted permanent cuts from the state and 
agreed to seek out private sources of funding. The UC willingly increased its 
reliance on tuition and shifted costs to students, their families, and private 
donors, before the budget crisis even began. Since 2004, the UC has been able 
to increase tuition without reprisal, and, unlike with state funds, is not restricted 
in how student tuition can be used. 
http://www.ucop.edu/acadinit/mastplan/mp.htm, 
http://www.cucfa.org/news/2009_oct11.php     

http://www.camajorityrule.com/
http://www.closetheloophole.com/
http://www.asm.ca.gov/torrico
http://www.upte.org/about/press/2009-07-23.pdf
http://people.ucsc.edu/~bmalone/Teaching.html
http://www.caldisorientation.org/MeetTheRegents
http://afscme3299.org/
http://universityprobe.org/2009/09/persistent-dishonesty-from-ucop/
http://www.ucop.edu/acadinit/mastplan/mp.htm
http://www.cucfa.org/news/2009_oct11.php

	Q&AGuide0
	Q&AGuide1

